NEXT FEBRUARY NATURAL CATASTROPHE 
INSURANCE WILL BECOME
COMPULSORY IN ROMANIA

Rome, November 20th- Starting from 
February 2009, insurance against natural catastrophes 
–whether flooding, landslides or earthquakes–
will become compulsory in Romania. 

Anyone who will refuse to get insured will receive
a fine ranging between 27 and 135 Euros
(100-500 leu). Insurance coverage
will be supplied by a consortium made up of 27

Insurers that will take care of reinsurance of risks. 
The State will supply the consortium, for the first year, 
with 300 million Euros to take off.

Masonry dwellings as well as industrial

buildings will be insured. For the first year,
the premium will amount to10 Euros
to insure a house, and 20 Euros for buildings. 

The limit of liability fixed by the government will be
equal to 20 thousand Euros. If the insured house value
is lower than said limit of liability,
the policy will conform to the actual value
and the premium will be reduced. However, 
if the value is higher than the limit of liability,
a supplementary coverage will integrate the value.
It is calculated that the volume of premiums that will be
collected in the first year
by the insurers’ pool will amount to
over 160 million Euros.

The passing of the natural catastrophe compulsory insurance law
had been urged for some years in Romania.
But only after the floods that hit the country in 2006
has the government introduced a bill that has undergone a
troubled and long debate which ended up last month.
In early November the law has finally passed, and will take effect 
from next February.
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